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AMERICAN INSTITUTE OF ACCOUNTANTS 


Annual Meeting 

A tentative program of business and en- 
tertainment for the annual meeting of the 
American Institute of Accountants to be 
held at Chicago, October 15th to 18th, will 
appear in the August Bulletin. Members 
will soon receive a letter from the com- 
mittee on meetings outlining in detail the 
arrangements which have been made. 

Officers of state societies of certified pub- 
lic accountants, foreign accounting societies 
and other organizations whose members 
might be interested in subjects under dis- 
cussion have been invited to attend. 


DiscuSsION OF GOVERNMENTAL 
ACCOUNTING 


Plans have been made to devote a ses- 
sion of the annual meeting to discussion of 
municipal and governmental accounting 
problems, with particular reference to ways 
in which the public accountant may be of 
assistance to governmental bodies. The 
discussion will cover not only problems re- 
lated to audits of municipalities but ques- 
tions of financial policies, budgetary control, 
taxation and administration in which ac- 
countants have a particular interest. 

Carl H. Chatters, secretary of the Na- 
tional Committee on Municipal Account- 
ing and executive director of the Municipal 
Finance Officers’ Association, will lead the 
discussion, which will be open to all who 
attend the session. Lloyd Morey, chairman 
of the American Institute of Accountants’ 
special committee on governmental account- 
ing and vice-chairman of the National Com- 
mittee on Municipal Accounting, will 
preside. 

Members of the following organizations 
which are represented in the National Com- 
mittee on Municipal Accounting have been 
invited to be present at this session and a 
large attendance is expected: 

American Association of University In- 

structors in Accounting. 

American Municipal Association. 

American Society of Certified Public 

Accountants. 

International City Managers Associa- 

tion. 

Municipal Finance Officers’ Association. 


National Association of Cost Account- 
ants. 

National Association of State Auditors, 
Comptrollers, and Treasurers. 

National Municipal League. 

Bureau of the Census. 


DiscussION OF FEDERAL TAXATION 


Another session of the annual meeting 
will be devoted to discussion of federal in- 
come taxation. Wright Matthews, assistant 
to the commissioner of internal revenue, has 
agreed to deliver an address on this sub- 
ject, which will be followed by discussion 
from the floor. Unusual features of the 
revenue act of 1934 will doubtless be dis- 
cussed by Mr. Matthews and it is expected 
that he will also comment on treasury de- 
cisions of particular interest to accountants. 


Local Subcommittees of Development 
of the Institute 


In accordance with the plan outlined in 
the June Bulletin, a local subcommittee of 
the special committee on development of the 
Institute has been appointed in Memphis, 
Tennessee. The personnel consists of the 
following: 

M. O. Carter, chairman, Memphis, 

Tenn. 
Roscoe C. Clark, Memphis. 
Oliver P. Cobb, Memphis. 


Appointment to Committee on Gov- 
ernmental Accounting 


The president of the Institute has ap- 
pointed Henry B. Fernald of New York 
as a member of the Institute’s special com- 
mittee on governmental accounting. 

The appointment was made after receipt 
of a request from the National Municipal 
League, whose headquarters are in New 
York, that a member be designated to con- 
fer with officers of the league on accounting 
and financial questions affecting govern- 
mental subdivisions. Since the committee 
included no member resident in New York, 
Mr. Fernald was appointed to represent 
the committee in whatever negotiations 
might take place. 
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William Bynner Campbell 


William Bynner Campbell, member of 
council and executive committee of the 
American Institute of Accountants, died at 
New York on June 22, 1934, at the age 
of 52. Mr. Campbell was executive senior 
partner of Price, Waterhouse & Co. 

Born on November 21, 1881, at Heaton 
Norris, Stockport, England, he became a 
member of the Institute of Chartered Ac- 
countants in England and Wales in 1905. 
During the following year he went to 
Toronto, Canada, and later to Buffalo, 
New York. He joined the staff of Price, 
Waterhouse & Co., in Chicago, in 1911, 
and in 1917 was admitted to partnership 
in the firm and placed in charge of the De- 
troit office. In 1927, at the age of 45, he 
became executive senior partner and from 
that time made his home at New York. 


Mr. Campbell was a charter member of 
the Institute and served on many of its 
committees. From 1922 to 1928 he was 
a member of the board of examiners. Dur- 
ing 1923 he served on the committee on 
budget and finance and the committee on 
nominations. He was chairman of the 
special committee on codperation with 
bankers from 1923 until 1930 and con- 
tinued as a member until his death. Dur- 
ing 1930 and 1931 he served on the special 
committee on administration of endowment. 
At the time of his death he was also a direc- 
tor of the American Institute Benevolent 
Fund, Inc., and a member of the special 
committee on public relations. 


Mr. Campbell was a director of the New 
York State Society of Certified Public Ac- 
countants. He held C. P. A. certificates 
from New York and six other states. 

The funeral services, which were held 
on June 23rd, at the Community church, 
Great Neck, Long Island, were attended 
by officers of the Institute and by members 
of the council and executive committee. 


Howard Monroe Snider 


Howard Monroe Snider, a member of 
the Institute since 1922 and partner in the 
firm of Colbert & Snider, Shreveport, La., 
died on June 1, 1934. 
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Mr. Snider was born at Media, Pa., in 
1875. He entered public practice with 
C. G. Robinson & Co., of New Orleans, 
in 1918. From 1919 until his death he was 
partner in the firm of Colbert & Snider. 
He held C. P. A. certificates of Louisiana 
and Texas. 


Institute Pamphlets Available 


Miscellaneous publications of the Amer- 
ican Institute of Accountants produced 
within the last two years are still available 
for distribution. 


Four hundred copies of the pamphlet 
entitled “Audits of corporate accounts,” 
containing correspondence between a com- 
mittee of the Institute and the New York 
stock exchange, may be purchased at 15 
cents each. 

There are 1,200 copies of the leaflet en- 
titled “Audits of governmental bodies,” 
which is for sale at the nominal price of 5 
cents a copy. 

There are 600 copies of the summary 
of the proceedings of the council meeting, 
April, 1934, available for distribution with- 
out charge. 

One thousand copies of a special report 
to the membership dated December 6, 1933, 
are likewise available without charge. 


Two hundred copies of a pamphlet en- 
titled ‘“Conduct of an accounting practice,” 
dealing with office procedure of accounting 
firms, are available at 25 cents each. This 
pamphlet consists of discussion at the an- 
nual meeting of the Institute in 1929. 


Five hundred copies of letters sent jointly 
by the Institute’s special committee on co- 
Operation with bankers and the Robert 
Morris Associates committee on public ac- 
countants to members of both organizations 
in December, 1933, are available without 
charge. 


Accountants generally will be interested 
to know that William Bonthron, of Prince- 
ton, who established a new world’s record 
for the 1,500 meter run at the National 
A. A. U. meet at Milwaukee, June 30th, 
is the son of W. D. Bonthron, of Detroit, 
a member of the Institute. 
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Institute Represented at Three Meet- 
ings 


An informal meeting of members of the 
American Institute of Accountants and ap- 
plicants for admission was held at Balti- 
more, Maryland, June 20th. The secre- 
tary of the Institute had been invited to 
attend the meeting, and he spoke about the 
current activities of the organization and 
answered questions put by various mem- 
bers. About 20 persons were present. 

The secretary had also accepted an in- 
vitation to attend the annual meeting of 
the Pennsylvania Institute of Certified 
Public Accountants at Bedford Springs, 
Pennsylvania, June 21st, 22nd and 23rd. 
At an afternoon session on the 22nd he 
was introduced and responded briefly. 

On June 29th the secretary of the In- 
stitute attended the first regional confer- 
ence of the New York State Society of Cer- 
tified Public Accountants at Skaneateles, 
New York. Four up-state chapters of the 
state society, in Buffalo, Rochester, Syra- 
cuse and Albany, the last three of which 
had been formed during the past year, were 
well represented at the meeting. The total 
attendance was about 60. 


Accountancy Twenty-five 
Dears Ago 


“While we are still a great agricultural coun- 
try, we are comparatively a greater industrial 
one, and today we have many large manufac- 
turing corporations, located throughout the 
country, whose stocks and bonds are owned ex- 
tensively by the public and by financial interests 
which aided in their development. With these 
changes of ownership naturally came the de- 
mand for publicity of the affairs of these cor- 
porations, calling for statements of their sales, 
earnings, financial condition, etc., at regular 
intervals, preferably monthly or quarterly, but 
annually in any event. 

“There is no question as to the justice of the 
demand for public reports, but there is good 
reason to consider, in each case, whether it is 
physically practicable to obtain the information 
necessary for accurate monthly or quarterly re- 
ports of earnings and balance-sheets and, where 
it is not feasible to obtain it, whether account- 
ants should recommend annual reports only.” 

The Journal of Accountancy, July, 1909. 


Responsibility of an Auditor 


An article by John A. Mirt in the Chi- 
cago Daily News of June 23rd stated that 
annual reports certified by public account- 
ants are often more misleading than in- 
formative and are at times so qualified as 
to be meaningless. Mr. Mirt invited a 
reply by public accountants. The section 
of the article dealing with this subject is 
quoted in full as follows: 


“How long will certified public accountants 
sign their names to annual reports containing 
income accounts and balance sheets which are 
misleading? The term ‘misleading’ is used 
without reservation, because the average in- 
vestor regards a ‘certified’ statement as present- 
ing an unqualified, true picture of the condi- 
tion of the company. 

“So many annual reports have been issued 
this year, especially in the public utility field, 
which are so tied up with long-hedge clauses— 
or ‘red flags,’ in the parlance of accounting— 
that if the condition continues the investor will 
soon come to learn that ‘certified’ statements 
can be just as meaningless as uncertified reports 
may be inaccurate. 

“When an investor looks at a property valu- 
ation set up in a balance sheet, he should not 
be required to wade through a long letter of 
the auditors to learn that that figure is based on 
values ‘assigned by the management to securi- 
ties, issued in exchange therefore,’ or that it in- 
cludes costs which should properly be charges 
against earnings instead of set up as an asset. 
Nor should the investor be led to believe that 
depreciation and other reserves are sufficient 
unless he uses a magnifying glass and uncovers 
elsewhere in small type a reservation that these 
charges ‘are subject to the adequacy thereof.’ 
These are only a few of the evils which have 
cropped out in annual reports in the last few 
years. 

“Of course, annual reports are made up 
largely upon the request of managements, but 
they should be prepared in a manner which will 
give the true picture to the stockholder, who is 
the owner and who really pays the fees of the 
auditors. Perhaps, the C. P. A.’s have an an- 
swer? If so, ramblers undoubtedly would be 
glad to hear it.” 


Following is the text of a letter to Mr. 
Mirt from the American Institute of Ac- 
countants, commenting on some of the 
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questions which he raised. Portions of this 
letter appeared in the Chicago Daily News 
of July oth. 

July 7, 1934. 
John A. Mirt, Esq. 
The Chicago Daily News 
Chicago, Illinois 
Dear Mr. Mirt: 


Several members of the American Institute 
of Accountants have called attention to the com- 
ments in your article in the Daily News of Sat- 
urday, June 23rd, on “Certified Annual Re- 
ports,” in which a number of interesting ques- 
tions are raised. To a considerable extent these 
questions were discussed in correspondence be- 
tween a special committee of this Institute and 
the New York Stock Exchange, and in case you 
have not already seen that correspondence I am 
enclosing a copy herewith. 

In this correspondence it is pointed out that 
accounting is not and can never be an exact 
science, but represents the result of the appli- 
cation of accounting conventions and judgment 
to facts. In some fields, as, for instance, the 
public utility field, the conventions to be fol- 
lowed have been formulated by regulatory 
bodies, and it is interesting to note that it is 
particularly in this field that you find ground 
for criticism. The reason is, I think, largely 
that in accounting generally logic is tempered 
with prudence—as, for instance, in the rule that 
inventories should be valued at cost or market, 
whichever is lower. When, however, a regu- 
latory body undertakes to formulate a uniform 
system of accounting, it usually finds that while 
it can insist on logical methods, it cannot frame 
or enforce regulations calling for that prudence 
which the more conservative-minded would 
wish to observe. 

Turning, now, to your general criticism—it 
must constantly be borne in mind that an an- 
nual report, and the accounts contained in it, 
is the report of the management to the stock- 
holders, and that the function of the auditor is 
to express an opinion on the accounts as pre- 
pared by the management. This point is per- 
haps not so clearly recognized in America as in 
England, where it is emphasized in the statutory 
provisions relating to the duties of auditors, as 
follows: 

“The auditors shall make a report to the 
members on the accounts examined by them, and 
on every balance-sheet laid before the company 
in general meeting during their tenure of office, 


and the report shall state— 

“(a) whether or not they have obtained all 
information and explanations they have re- 
quired; and 

“(b) whether, in their opinion, the balance- 
sheet referred to in the report is properly drawn 
up so as to exhibit a true and correct view of 
the state of the company’s affairs according to 
the best of their information and the explana- 
tions given to them, and as shown by the books 
of the company.” (Companies act, 1929, Sec- 
tion 134 (1).) 

Your two specific illustrations relate to prop- 
erty accounts and depreciation, and I should 
like to point out that, as more fully explained 
in the pamphlet enclosed, annual accounts do 
not attempt to reflect the valuations of property 
accounts; and that depreciation is a question 
on which wide differences of opinion exist, ac- 
countants in general taking, I think, more con- 
servative views than those which have been 
generally adopted by public utility companies 
and promulgated or approved by public utility 
commissions. 

You will note that in the report to the Stock 
Exchange by the committee of this Institute, one 
of the principal objects which the Exchange was 
urged to do its best to achieve was to bring 
about a better recognition by the investing pub- 
lic of the nature of annual accounts (see page 
12). It is in this field that writers like your- 
self can render a service of great value to the 
public. 

I am glad of this opportunity of discussing 
some phases of the question with you, and 
should you desire to pursue the discussion fur- 
ther I should be very glad indeed to hear from 
you. 

Yours truly, 


Joun L. Carey, Secretary. 


Minnesota Chapter 


“Wills and their administration” was 
the subject of an address made by Albin 
S. Pearson, judge of probate for Ramsey 
county, Minnesota, at a meeting of the 
Minnesota chapter of the American Insti- 
tute of Accountants held at St. Paul on 
June 5th. Judge Pearson described the 


probate code now in preparation for pre- 
sentation at the next session of the state 
legislature. 
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President Heads Industrial Associa- 
tion 
John F. Forbes, president of the Amer- 


ican Institute of Accountants, was recently 
elected president of the Industrial Associa- 
tion of San Francisco, and in that capacity, 
has directed efforts to end the longshore- 
men’s strike in San Francisco and open the 
port to commerce. 

An agreement to settle the present strike 
was proposed and met the approval of all 
parties, being signed on June 16th by repre- 
sentatives of the city government, the long- 
shoremen’s union and federal mediators. On 
the following day, it has been reported, the 
agreement was repudiated by the longshore- 
men and the strike continued. 

Mr. Forbes, speaking for the Industrial 
Association, then addressed a letter to the 
mayor of San Francisco, informing him of 
the intention of the organization to provide 
teaming and other facilities necessary to 
open the port. The plans were put into 
effect, and according to newspaper reports, 
were accompanied by violence despite the 
precautionary efforts of the association and 
others. 

The strike continues at this writing and 
Mr. Forbes remains among the leaders 
who are trying to restore normal conditions 
along the San Francisco waterfront. 


Average Net Income of Public Ac- 
countants 


A report to the United States senate on 
national income for the period 1929-1932, 
containing statistics regarding the public ac- 
counting profession, prepared by the bureau 
of foreign and domestic commerce of the 
department of commerce, has been received 
at the offices of the Institute. 

The survey shows the average net income 
per partner or individual employer to have 
been $7,776 in 1929, $7,325 in 1930, 
$5,891 in 1931 and $4,749 in 1932. 
“Withdrawals” during these years were, 
respectively, $7,452, $7,252, $6,240 and 
$5,526. The ratio of “withdrawals” to net 
income were, respectively, 96, 99, 106 and 
116 per cent. “Withdrawals” include 
withdrawals from surplus and borrowings. 

Average salaries for employees of pub- 
lic accountants were $2,339 in 1929, $2,364 


in 1930, $2,294 in 1931 and $2,133 in 
1932. 

These data were obtained from replies 
to questionnaires received from about 480 
public accountants in various parts of the 
country. 


State Boards of Accountancy 


MINNESOTA 


A statement of rules of professional con- 
duct that have become accepted among re- 
putable accountants has recently been 
promulgated by the Minnesota state board 
of accountancy. This is the first time that 
printed rules have been issued by the board. 
The booklet also contains a reprint of the 
Minnesota C. P. A. law and rules and 
regulations governing examination and issu- 
ance of certificates. 


New JERSEY 


Under the provisions of senate bill No. 
210, passed by the legislature of New Jer- 
sey and approved by the governor on June 
11th, the New Jersey state board of pub- 
lic accountants is given supervision over the 
“registered municipal accountants” of the 
state. Heretofore they have been examined 
and licensed by the department of muni- 
cipal accounts. 


New YorK 


Winfield McKeon, of New York, has 
been appointed to the New York state 
board of certified public accountant ex- 
aminers to succeed Charles H. Towns for 
a term of five years beginning April 18, 
1934. 


VIRGINIA 


A. Vernon Sheffield, of Norfolk, and 
J. A. Leach, Jr., of Richmond, have been 
appointed to the Virginia state board of 
accountancy, it was announced recently 
They succeed A. Lee Rawlings, of Norfolk, 
and C. §. Goldston, of Richmond. The 


other members were re-appointed. 


Clarence L. Turner discussed provisions 
of the 1934 federal revenue act at a meet- 
ing of the Easton, Pa., board of trade on 
June 19th. 
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Rulings of Federal Trade Commission 
under Securities Act 


A ruling of the federal trade commis- 
sion published on June 29th exempts, from 
the requirements of registration, certificates 
of deposit and similar securities, subject, 
among other conditions, to the following: 


That the aggregate amount of all securities 
of any one issuer, deposit of which is solicited, 
shall not exceed $100,000. 

That, if the issuer has been in existence for a 
period of twelve months or more prior to the 
date of submission of a plan, or if the issuer 
of the outstanding securities to be received in 
exchange is another than the issuer of any se- 
curities to be delivered in exchange, the follow- 
ing financial data shall be made available to 
persons to be solicited: 


(1) A balance-sheet as of a date, if pos- 
sible, not more than 90 days prior to such 
date of submission; and 

(2) A profit-and-loss statement of the is- 
suer for the last fiscal year prior to such date 
of submission; and 

(3) If the close of the fiscal year is more 
than six months prior to such date of sub- 
mission, a profit-and-loss statement from such 
closing date to the latest practicable date 
prior to such submission; 

except that for an individual issuer, statements 
of assets and liabilities and of income and ex- 
penditures may be substituted for the fore- 
going; and except that for an issuer in receiver- 
ship or bankruptcy, statements of receipts and 
disbursements based upon the available reports 
of the receiver or trustee may be substituted for 
the profit-and-loss statements required by the 
foregoing. 

That, if the issuer of any securities to be de- 
livered in exchange will, pursuant to the plan, 
acquire, directly or indirectly, a substantial pro- 
portion of the assets which have been used in 
conducting any business of another person 
(other than persons provided for above) within 
three years prior to the first date of submission 
of the plan, the following financial data of the 
last of such other persons, so far as known to 
the person submitting the plan, and so far as 
reasonable, shall be made available if such 
other person is a person controlling, controlled 
by, or under common control with, the person 
submitting the plan: 

(1) A balance-sheet, confined to the assets 
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transferred and liabilities assumed or with 
such assets and liabilities specially indicated 
so far as practicable, as of a date, if possible, 
not more than 90 days prior to the date of 
transfer of such assets by such person, or prior 
to the first date of submission, whichever date 
is earlier; and 

(2) A profit-and-loss statement, confined to 
income and expenses attributable to the assets 
transferred or with such income and expenses 
specially indicated so far as practicable, for 
the last fiscal year which includes any part of 
the period of such persons’ ownership of such 
assets, or, in the alternative, for the latest 
practicable period of twelve months prior to 
the first date of submission which does in- 
clude part of such period of ownership; 


except that for an individual, statements of 
assets and liabilities and of income and ex- 
penditures may be substituted for the foregoing; 
and except that for.a person in receivership or 
bankruptcy, statements of receipts and disburse- 
ments based upon the available reports of the 
receiver or trustee may be substituted for the 
profit-and-loss statements required by the fore- 
going. 
Copies OF REGISTERED INFORMATION 


The trade commission has announced reduced 
charges for photostatic copies of information 
filed with or as a part of registration state- 
ments under the securities act. The charge 
has been 20 cents a page, but is now reduced 
to 15 cents a page for quantities of 100 or less 
and 10 cents a page for all in excess of too. 


Exemption from Jury Service 


A bill introduced in the current session 
of the legislature of Louisiana and passed 
by the senate would have provided that all 
duly qualified certified public accountants 
and public accountants actively engaged in 
the practice of their profession be exempt 
from service as grand or petit jurors. Action 
on the bill has been indefinitely postponed 
by the house of representatives. 


Magee, Liebman & O’Neill announce 
the removal of their Philadelphia offices 
from the Land Title building to 1518 Wal- 
nut street. 
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Accounting and the Seventy-third 
Congress 


The 73rd congress, called into session im- 
mediately after the inauguration of Presi- 
dent Roosevelt in March, 1933, and finally 
adjourned on June 18, 1934, passed more 
legislation affecting accounting and account- 
ants than any of its predecessors. It gave 
the profession its first official recognition 
by federal statute, and before it adjourned 
opened almost the entire field of American 
industry to the periodic scrutiny of public 
accountants. 


FEDERAL SECURITIES ACT 


The federal securities act, approved by 
the president on May 27, 1933, is gener- 
ally regarded as more far-reaching in its 
effect upon the accountancy profession than 
any other federal act. It provides that all 
corporations issuing securities in any sub- 
stantial amount shall file with their regis- 
tration statements balance-sheets and profit- 
and-loss statements certified by independent 
public or certified accountants. The rules 
and regulations promulgated by the federal 
trade commission under the act further pro- 
vide that in cases of reorganization finan- 
cial statements shall be filed by each par- 
ticipating company, and for each class of 
issuers prescribe specifically the statements 
required and the information to be set forth 
therein. 

The federal trade commission, by an 
amendment of its regulations in April, 
1934, gave official support to the conten- 
tion of accountants that accounting is the 
application of principle to fact rather than 
the mere ascertainment and verification of 
fact. In accordance with recommendations 
of representatives of the American Insti- 
tute of Accountants and others, the com- 
mission amended its earlier rule (requir- 
ing that accountants certify that the state- 
ments filed were, in their belief, true at the 
time of certification) to require certifica- 
tion that the statements “truly and fairly 
represent the application of accepted ac- 
counting practices to the facts disclosed 
by investigation.” 

Because of the heavy liability imposed 
upon accountants and other experts by the 
act as it was first written, many account- 
ants hesitated to accept engagements in this 
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new field, but amendment of the liability 
sections of the securities act, appended to 
the securities exchange act and approved 
in June of this year, removed several of 
the objectionable provisions. 


THE N. R. A. 


The national industrial recovery act, ap- 
proved by the president on June 18, 1933, 
does not prescribe that public accountants 
shall be engaged for any purpose under its 
provisions, but its requirement that indus- 
‘tries be organized under codes of fair com- 
petition is expected to encourage engage- 
ment of public accountants as aids in the 
proper administration of many codes. 

During the first year, most codes pre- 
scribed that sales should not be made at 
a price less than the cost of production. The 
accounting principles involved in the de- 
termination of cost were brought forward 
for discussion by many groups of business 
men. A great many codes provided for 
the adoption of cost accounting systems to 
be binding upon all members of the indus- 
tries coming under their provisions, and in 
the task of formulating such systems the 
services of public accountants were found 
to be necessary. 

One code, that of investment bankers, 
has gone far beyond any legislation in pre- 
scribing sound accounting methods for in- 
dustries operating under its provisions. 
The investment bankers’ code, in this re- 
spect, is an outstanding document. Its pro- 
visions, suggested largely by representa- 
tives of the American Institute of Ac- 
countants, prescribe that recognized ac- 
counting principles be followed by all 
corporations marketing their securities 
through investment bankers. It further 
provides for annual independent audits of 
such corporations as long as any substantial 
parts of their securities remain outstanding. 


SECURITIES EXCHANGE ACT 


The securities exchange act of 1934, ap- 
proved in June, makes provision for sub- 
mission of independently audited financial 
statements by all corporations marketing 
their securities through national exchanges. 

The extent to which the act will require 
the services of accountants depends upon 
the regulations of the securities and ex- 
change commission. 
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Home Owners’ Loan AcT 


The home owners’ loan act of 1933 pro- 
vides among other things for the organiza- 
tion and regulation of federal savings and 
loan associations under the authority of the 
federal home loan bank board. 

The regulations laid down by the board 
provide that these associations be operated 
under uniform accounting methods and 
that they be subject to annual audit by 
qualified accountants. John H. Fahey, 


chairman of the board, has said that this. 


fact makes for simplicity and efficiency in 
operation and will help the potential saver 
to recognize and understand the investment 
merits of his shares. 


Charters have already been granted to 
more than 120 such associations in more 
than 20 different states from coast to coast. 


BANKING ACT OF 1933 


The banking act of 1933, approved on 
June 16th of that year, amending certain 
provisions of the federal reserve act and 
greatly extending the authority of the 
comptroller of the currency, contains the 
following provision: 

“Aftet the expiration of one year after 
the date of enactment of this act, it shall 
be unlawful for any person, firm, corpora- 
tion, association, business trust, or other 
similar organization, other than a financial 
institution or private banker subject to ex- 
amination and regulation under state or 
federal law, to engage to any extent what- 
ever in the business of receiving deposits 
subject to check or to repayment upon pre- 
sentation of a passbook, certificate of de- 
posit, or other evidence of debt, or upon 
the request of the depositor, unless such 
person, firm, etc., shall submit to periodic 
examination by the comptroller of the cur- 
rency or by the federal reserve bank of the 
district and shall make and publish periodic 
reports of its condition, exhibiting in detail 
its resources and liabilities, such examina- 
tions and reports to be made and published 
at the same times and in the same manner 
and with like effect and penalties as are 
now provided by law in respect of national 
banking associations transacting business 
in the same locality.” 

The act further provides that “every 
national banking association shall obtain 


from each of its affiliates other than mem- 
ber banks and furnish to the comptroller 
of the currency not less than three reports 
during each year, in such form as the comp- 
troller may prescribe, verified by the 
oath or affirmation of the president or 
such other officer as may be designated 
by the board of directors of such affiliate 
to verify such reports. . . . Each such re- 
port shall contain such information as in 
the judgment of the comptroller of the cur- 
rency shall be necessary to disclose fully 
the relations between such affiliate and 
such bank and to enable the comptroller 
to inform himself as to the effect of such 
relations upon the affairs of such bank. The 
reports of such affiliates shall be published 
by the association under the same conditions 
that govern its own condition reports. The 
comptroller shall also have power to call 
for additional reports with respect to any 
such affiliate whenever in his judgment the 
same are necessary to obtain a full and 
complete knowledge of the conditions of 
the association with which it is affiliated.” 


MunlicipAL BANKRUPTCY RELIEF ACT 


The amendment to the national bank- 
ruptcy act entitled “Municipal bankruptcy 
relief act,” and designed to provide ma- 
chinery for debt adjustment by insolvent 
municipalities without bankruptcy proceed- 
ings, provides for the examination of the 
books and records of such municipalities 
by representatives of creditors. 

It stipulates that the judge of the court 
of bankruptcy having jurisdiction under the 
act “‘shall require the taxing district . . . to 
file such schedules and submit such other 
information as may be necessary to disclose 
the conduct of the affairs of the taxing dis- 
trict and the fairness of any proposed plan.” 
It further provides that the judge “may 
require the taxing district to open its books, 
records and files to the inspection of any 
creditor of the taxing district during rea- 
sonable business hours” and that he “may 
allow a reasonable compensation for the 
services rendered and reimbursement for the 
actual and necessary expenses incurred in 
connection with the proceeding and the pay- 
ment of special masters, readjustment man- 
agers and committees or other representa- 
tives of creditors of the taxing district, 
. .. and agents of any of the foregoing.” 
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WHAT ACCOUNTANTS ARE SAYING 


STANDARDIZATION OF REPORTS 


There has been much discussion recently of 
standardization of corporate financial reports. 
The fear has been felt by many accountants that 
government agencies may impose, without 
knowledge of the significance of their action, a 
form of standardization which would be both 
annoying and injurious to business. Frederick 
H. Hurdman, member of the American Institute 
of Accountants, discussed the subject at a recent 
conference of the American Management Asso- 
ciation held at Long Beach, Long Island. 

“So long as standardization means only that 
each company will have to submit the same 
kind of information in the same detail as every 
other, demand for it should have the support 
of intelligent people,’ he said. “But if it means 
adherence to prescribed forms of report with- 
out provision for reasonable variation when 
such forms are unsuitable, then standardization 
is neither desirable nor practicable. The de- 
sire for precise standardization of form arises 
from a peculiar quirk in the minds of some in- 
vestors and statisticians. It is based on a wish 
to learn without studying. 


“I see the need for action which will lead to 
a situation where any stockholder or prospective 
investor would be able to pick up published 
statements and obtain a clear picture of the 
financial condition and operating results of the 
corporation in which he is interested. I feel 
that there are just two paths by which this 
situation can be reached and I am convinced 
that there is no short-cut for either path. The 
investing public must be taught to understand 
the statements submitted to them. The account- 
ant must endeavor to simplify and, so far as is 
possible, standardize his form of presentation 
of the facts. 

“As accountants themselves come to agree- 
ment as to the most nearly perfect method of 
setting forth any particular item, uniformity of 
treatment of that item in published statements 
will follow and this voluntary uniformity will 
itself be an important factor in the education 
of the public.” 


PROFESSIONAL ADVANCEMENT 


In discussing the federal securities act and 
the federal securities exchange act at a recent 
meeting of the New York State Society of Cer- 
tified Public Accountants, C. O. Wellington, 


chairman of the Institute’s subcommittee on the 
securities act, reviewed other events of the past 
few years which have added to the standing of 
accountancy as a profession. He said: 

“Many months prior to any governmental 
pressure for improvement in financial state- 
ments of corporations, the New York Stock Ex- 


‘change in codperation with a committee ap- 


pointed by the American Institute of Account- 
ants, had outlined improvements in accounting 
procedure and emphasized the use of certificates 
from independent auditors. The requirements 
of the New York Stock Exchange for independ- 
ent audits and emphasis on audits of reason- 
able scope and effectiveness have been given 
wide publicity and have undoubtedly had con- 
siderable influence in all parts of this country. 
Other exchanges have adopted similar policies. 

“While it is impossible and undesirable to 
define exactly the scope of an accountant’s work, 
the importance of thorough and comprehensive 
work has been stressed, and reference has been 
made again and again to the pamphlet en- 
titled Verification of Financial Statements pre- 
pared by a committee of the American Institute 
of Accountants, originally at the request of the 
federal reserve board and revised in May, 1929. 


“Recently the New York Stock Exchange and 
the Institute committee have exchanged corre- 
spondence as to the significance of accountants’ 
certificates and the most desirable form of 
wording. 

“All these matters emphasize the importance 
of our profession and help toward the educa- 
tion of the business public, not only as to the 
advantages of an independent audit, but what 
an accountant’s report and certificate mean. 
The provisions of the securities act and... 
the acts regulating the securities exchanges rec- 
ognize in legislative form the importance of the 
independent, impartial viewpoint of the ac- 
countant as applied to the facts disclosed by the 
books and records of the larger corporations.” 


COMPETITIVE BIDDING 


A practical argument against the common 
practice of competitive bidding is advanced by 
the California Certified Public Accountant—the 
immediate gain arising from an engagement 
secured at the sacrifice of professional standing 
is counterbalanced by a subsequent loss, not 
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only in prestige but also in dollars and cents. 

“A competitive bid does not always result in 
an engagement,” the publication says, “but it 
may safely be said that it is always hoped that 
it will. If the engagement is secured, the im- 
mediate result is a reasonably assured fee of a 
given amount, which might not otherwise have 
been obtained. Most accountants, who enter 
competitive bids, do not, probably, at the time 
look beyond this fact. The engagement may 
eventually result in an actual monetary loss, 
and the accountant may, in the end, be in a 
worse financial position than he otherwise 
would have been, but this is a contingency that 
may or may not arise and is seldom seriously 
considered at the time the bidding is entered 


into. Or, since competitive bidding is indulged 
in primarily from mercenary motives, the de- 
sired immediate financial gain is more often 
secured through the simple process of reducing 
the amount of work performed to the extent 
that the desired profits are obtained. But this, 
sooner or later, results in a loss of reputation, 
which in turn may result in the loss of en- 
gagements and the fees incident thereto during 
the balance of the professional career of the 
accountant. Unfortunately, however, the ac- 
countant is always aware of the financial gains 
resulting from competitive bidding; he is sel- 
dom aware of the loss of engagements resulting 
from his failure to maintain a reputation of the 
highest standing.” 


ACTIVITIES OF LOCAL SOCIETIES 


EDUCATION FOR ACCOUNTANCY 


How can a state society use its influence 
to raise the educational qualifications of 
those entering the profession of public ac- 
counting? The committee on education of 
the Pennsylvania Institute of Certified 
Public Accountants makes concrete sug- 
gestions, among them the following: 

Development of a plan of coéperation 
with educational institutions, beginning 
with two chapter committee meetings 
yearly and the invitation thereto of all 
accountancy instructors within chapter 
areas. 

Recommendation by the council to the 
state board of examiners that the educa- 
tional prerequisites be amended to include, 
in addition to the high-school requirements, 
a further course of not less than three years’ 
study of essential subjects at an accredited 
school. 

The educational committee of the Con- 
necticut society recommends the following 
program: 

a. Coéperation with schools and _ col- 
leges in an attempt to standardize courses 
of study. 

b. Awarding of prizes. 

c. Establishment of library facilities for 
students and accountants. 

d. Establishment of an 
laboratory. 

e. Inauguration of a speakers’ bureau. 

f. Offering a form of associate student 
membership in the society. 


accounting 


C. P. A. STANDARDS 


Harlan H. Horner, assistant commis- 
sioner for higher education for the state 
of New York, speaking recently at a re- 
gional conference of the New York State 
Society, complimented the certified public 
accountants of the state on their progress 
in creating high standards for the C. P. A. 
certificate. 

He referred with particular gratification 
to a requirement which will become effec- 
tive in 1938, to the effect that each candi- 
date for the C. P. A. certificate in New 
York shall present evidence that he has 
satisfactorily completed the course of study 
in a college or school of accountancy regis- 
tered by the department of education as 
maintaining a satisfactory standard. 


Dr. Horner also praised the work of 
the state board of certified public account- 
ant examiners which, in codperation with 
the council on accountancy and the deans 
of accountancy schools throughout the state, 
had compiled a syllabus of C. P. A. ex- 
amination subjects which is expected to be 
of great value to accountants in prepara- 
tion for examination. 


ACCOUNTANCY LEGISLATION 


The Pennsylvania Institute of Certified 
Public Accountants was recently added to 
the list of large state societies which have 
voted against the introduction of restric- 
tive accountancy bills of the two-class type. 
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At its annual meeting the Pennsylvania In- 
stitute voted 68 ‘to 6 in opposition to re- 
strictive legislation of the two-class type 
proposed by a minority of the legislation 
committee. 

The California state society recently 
voted 292 to 127 against a proposal to in- 
troduce a similar bill in the state legisla- 
ture. 

At a meeting in March, members of the 
New York state society voted against a 
two-class restrictive bill by a vote of about 
3 to 2. 


AccouNTANTs & Tax ADMINISTRATION 


The assistance that professional public 
accountants can give in planning the ad- 
ministration of state tax laws has again 
been recognized. On July Ist the new 
gross receipts tax law of Kentucky was 
to become effective. The task of formu- 
lating rules and regulations fell to the state 
tax commission. The Kentucky Society of 
Certified Public Accountants offered its as- 
sistance and a meeting between the commis- 
sion and a committee of the society was 
held on June 23rd. 

Cordial relations were established and 
the foundation was laid for codperation 
when other occasions arise. Incidentally, 
the committee reported that the system of 
accounting adopted by the commission was 
admirably devised for its purpose. It is 
said to be similar to those in use in Michi- 
gan, Illinois, Iowa and Indiana. 


ACCOUNTING PROCEDURE 


To use its influence in making the finan- 
cial reports of corporations to their share- 
holders uniform, trustworthy and informa- 
tive, the Pennsylvania Institute of Certified 
Public Accountants has formally endorsed 
the principles set forth in the pamphlet 
Verification of Financial Statements, pre- 
pared by the American Institute of Ac- 
countants and issued by the federal reserve 
board, and has established a procedure for 
the review and criticism of financial state- 
ments. 

At its recent annual meeting, the Penn- 
sylvania Institute adopted the resolution 
quoted, in part, below: 


“Be it resolved, that the method of procedure 
outlined in this publication (Verification of 
Financial Statements) is hereby recommended 


to the members of the Pennsylvania Institute of 
Certified Public Accountants. 

“Be it further resolved, that all financial 
statements reported upon by members of the 
Pennsylvania Institute of Certified Public Ac- 
countants should state (where the items are of 
material amounts) the basis of valuation of the 
inventories, property accounts and other invest- 
ments of the corporation whose accounts are 
reported upon. The quoted market value of 
all securities carried in current assets should 
also be shown. 

“Be it further resolved, that the president of 
the Pennsylvania Institute of Certified Public 
Accountants is hereby directed to appoint a 
committee to be known as ‘Committee for re- 
view of financial statements,’ which committee 
shall consist of three members of each chapter. 
This committee shall review all published re- 
ports of corporations containing Pennsylvania 
accountants’ reports and shall transmit to the 
council semi-annually a written report thereon. 
The ‘Committee for the review of financial 
statements’ shall have power to issue, after 
approval by the council, recommendations re- 
lating to any questions that may arise in con- 
nection with the administration of its duties. 
Each member of the Pennsylvania Institute of 
Certified Public Accountants is requested to fur- 
nish to the committee two copies of all such 
published reports containing his (or their) re- 
port or any reference thereto.” 


Pusiic AFFAIRS 


State societies are more and more often 
using the prestige that they have won in 
the business community to foster legisla- 
tion that their experience leads them to 
believe is sound and progressive. The Ohio 
society seized the opportunity offered by 
a special legislative investigation of build- 
ing and loan conditions in that state to pro- 
pose regulation of the accounting methods 
of building and loan associations. 

Its spokesman urged a uniform system 
of accounts and the publication of a manual 
covering the peculiar problems of building 
and loan accounting. The society also 
recommended annual independent audits. 


A. J. Lynn, of Louisville, Ky., is the author 
of an article on “Accounting, a requisite to 
efficiency in local government” appearing in 
The Balance-sheet, published at Cincinnati dur- 
ing May. 
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MEETINGS AND ELECTIONS 


California 

The 25th annual meeting of the California 
State Society of Certified Public Accountants 
was held at Los Angeles on June 8th and gth. 
The following officers were elected for the 
coming year: 

John F. Forbes, president; Harry B. Mills, 
first vice-president; Anson Herrick, second vice- 
president; B. W. Bours, secretary-treasurer ; 
and Joseph A. Garrett, George M. Thompson, 
W. B. Gibson, Ralph W. E. Cole and I. Gra- 
ham Pattinson, directors. 


Los ANGELES 


At the annual meeting of the Los Angeles 
chapter of the California State Society of Cer- 
tified Public Accountants, held June 4th, the 
following officers and directors were elected: 
Willis C. Graves, president; J. B. Scholefield, 
vice-president; A. R. Cooper, secretary-treas- 
urer; James K. Gregory and W. J. Palethorpe, 
directors. 


District of Columbia 

The District of Columbia Institute of Certi- 
fied Public Accountants held its annual meeting 
recently and elected the following to serve dur- 
ing the coming year: Goodwin P. Graham, 
president; Harold C. Anderson, vice-president; 
and Harold S. Roberts, secretary-treasurer. 
Mr. Anderson and John Berg were elected to 
the board of governors. 


Kentucky 

The annual meeting of the Kentucky So- 
ciety of Certified Public Accountants was held 
at Louisville on June 13th. William A. Hifner, 
of Lexington, one of the founders of the society 
and a former president, was elected president 
emeritus. The following were elected to serve 
during the coming year: 

B. O. Bradley, president; L. Tipton Young, 
first vice-president; Robert B. Haun, second 
vice-president, and Buell E. Henry, secretary- 
treasurer. 


Louisiana 
After communicating with the secretaries of 
all the state and national organizations of pub- 
lic accountants in an attempt to find precedent 
for dealing with the problem of competitive 
bidding, a special committee of the Society of 
Louisiana Certified Public Accountants drafted 


the following resolution which they recom- 
mended to the society for adoption: 


“Whereas, all competitive bidding is incon- 
sistent with the practice of a profession and 
tends to lower the standards of professional 
service. 

“Be it resolved, that the members of the So- 
ciety of Louisiana Certified Public Accountants 
are of the opinion that the practice of selecting 
an accountant or firm of accountants on the 
basis of the lowest bidder is detrimental to the 
best interests of the accounting profession and 
of those to whom its services are directed, in 
that such practice tends to limit the scope of 
the work to be done and operates against mak- 
ing a full disclosure of essential facts possible, 
eliminates all incentive for constructive ser- 
vice, and engenders a competition of price 
rather than*of quality; and 

“Be it further resolved, that the committee 
on by-laws of the Society of Louisiana Cer- 
tified Public Accountants be instructed to draft 
a by-law defining a competitive bid and de- 
claring unprofessional the submitting of a bid 
on accounting engagements of any description. 

“Be it further resolved, that a committee be 
appointed to acquaint bankers, credit men, and 
the business public generally of the attitude 
which the society has taken with respect to 
competitive bidding.” 


Maryland 

The Maryland Association of Certified Pub- 
lic Accountants held its annual meeting and 
election of officers at Baltimore on June rath. 
The following were chosen to serve for the 
next year: 

F. Earl Reuwer, president; F. A. Shallen- 
berger, vice-president; Edward G. Shipley, sec- 
retary; A. C. Meade, treasurer; Charles W. 
Hatter, auditor; J. Wallace Bryan, C. W. 
Smith, Edward J. Stegman and Ernest E. 
Wooden, directors. 


Michigan 

The Michigan Association of Certified Public 
Accountants held its annual meeting at Detroit 
on June 14th, at which the following officers 
were elected: Merle A. Yockey, president; 
William B. Isenberg, vice-president; C. M. 
Laux, treasurer, and Donald M. Kimball, Rus- 
sell I. Rose and Arnold L. Barrett, directors. 
William H. Ball was re-elected secretary. 
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Nebraska 


The annual meeting of the Nebraska Society 
of Certified Public Accountants was held at Lin- 
coln on June 23rd. The following officers were 
elected: E. C. Loucks, president; E. L. Fulk, 
vice-president; Wayne McPherren, secretary; 
Thomas A. Maxwell, treasurer; C. B. Reming- 
ton, J. B. Begley and E. E. Lanphere, directors. 


New York 


The first regional conference of the New 
York State Society of Certified Public Account- 
ants was held at Skaneateles Lake, near Syra- 
cuse, on June 29th. It was attended by repre- 
sentatives of trade and banking groups and by 
members of the society from the four chapters 
at Buffalo, Rochester, Syracuse and Albany. 

Speakers at the conference were Morris S. 
Tremaine, comptroller of the state of New 
York, Harlan H. Horner, assistant commissioner 
of higher education of the state of New York, 
Cleaveland V. Childs, a banker of Troy, N. Y., 
Rolland Marvin, mayor of Syracuse, and Walter 
A. Staub, president of the society. 

Mr. Tremaine, stressing the necessity of an 
upturn in municipal credit before business can 
recover, said that public accountants can do 
much to improve the credit rating of cities by 
teaching them to publish financial statements 
comparable to those issued by business cor- 
porations. The control of depression is more 
in the hands of public accountants than anyone 
else, he said, for they can persuade their cli- 
ents not to overextend their credit in times of 
prosperity, and to protect their credit in de- 
pressed times by full presentation of the facts 
and figures of their business. 

The three-party relationship of accountant, 
client and banker was discussed by Mr. Childs. 
He said that the work of the accountant should 
be extended beyond the preparation of financial 
statements to be presented with the application 
for credit. He should advise his client during 
the time that the loan is outstanding on such 
matters as budgets and operating methods. 

At a luncheon meeting on June 26th at New 
York, Joseph D. McGoldrick, comptroller of the 
city of New York, addressed members of the 
society. Others attending as guests were Wil- 
liam R. Donaldson, deputy comptroller of the 
city, Charles J. Maxcy, chief of the city divi- 
sion of municipal research and statistics, and 
Duncan Maclnnes, chief accountant of the de- 
partment of finance. The meeting was held 
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under the auspices of the society’s committee on 
municipal accounting and finance. 


North Carolina 

Leslie A. Heath has been elected treasurer of 
the North Carolina Association of Certified 
Public Accountants to fill the unexpired term of 
Z. P. Zum Brunnen. Mr. Zum Brunnen was ad- 
vanced to vice-presidency to fill the vacancy 
created by the resignation of James I. Mason. 
Mr. Heath also becomes a member of the board 
of directors and of the special legislative com- 
mittee considering amendment to the account- 
ancy laws of North Carolina. 


Pennsylvania 

The annual meeting of the Pennsylvania In- 
stitute of Certified Public Accountants was held 
on June 21st, 22nd and 23rd at the Bedford 
Springs Hotel, Bedford, Pa. 

Clarence L. Turner, formerly vice-president, 
was elected president to succeed Adrian F. San- 
derbeck. Others elected to office are: James M. 
Cumming, vice-president; Robert J. Bennett, 
secretary; Donald M. Russell, treasurer; Fran- 
cis P. Byerly, William R. Main, John C. Parry, 
Adrian F. Sanderbeck and Harry Ness, mem- 
bers of the council. 

At the first business meeting, the report of 
the legislative committee considered. 
Because of a difference of opinion among the 
members of the committee on the subject of a 
proposal that the Institute support restrictive 
legislation to regulate the profession in Penn- 
sylvania, separate reports were filed setting 
forth at considerable length the arguments for 
and against the proposal. After open forum 
discussion of the subject, a ballot was cast and 
by a vote of 68 to 6 a resolution opposing 
restrictive legislation was adopted. 

The recommendation of the full committee 
that section 318 of the business corporation code 
of Pennsylvania be amended to provide that 
annual reports submitted by corporations to 
shareholders should include a statement of sur- 
plus or deficit account was also approved. The 
further recommendation that should the C. P. A. 
law of the state be amended consideration be 
given to provisions protecting the confidential 
relationship between accountant and client and 
the accountant’s property right in working pa- 
pers and memoranda made incident to profes- 
sional service to clients was approved. 
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Following the business session there was a 
ladies’ bridge tournament and following that a 
Dutch lunch. 

During the morning of the second day of the 
meeting there were held golf tournaments for 
members and guests and a putting tournament 
for the ladies attending. 

The business meeting of this day was devoted 
to reports of officers and committees and to 
addresses. John L. Carey, secretary of the 
American Institute, and William C. Heaton, 
vice-president of the American Society of Cer- 
tified Public Accountants, were introduced and 
spoke briefly. 

Paul W. Pinkerton, speaking on the sub- 
ject of “Financial reports of corporations,” 
reviewed the measures taken by the New 
York Stock Exchange, largely in codperation 
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Tennessee 
The annual meeting of the Tennessee Society 
of Certified Public Accountants will be held at 
Knoxville on August 24th and 25th, it was de- 
cided at a special meeting at Nashville on June 
14th. 


Texas 

At a meeting of officers and directors of the 
Texas Society of Certified Public Accountants 
at Galveston on June 23rd, it was decided to 
hold the annual meeting of the society at Dallas 
in October. The exact dates will be set later. 
A meeting of the state board of examiners was 
held in conjunction with that of the society. 


Pacific Northwest 
Public accountants from California, Idaho, 
Oregon and Washington met at Portland on 


i’ with the American Institute, to provide invest- 
ld ors with adequate information respecting the 
rit! financial affairs of listed corporations. Floyd F. 
tt Toomey, formerly assistant general counsel of 
the bureau of internal revenue, analyzed the 
cs provisions of the revenue act of 1934. 

he The evening of this day was devoted to the 


June 22nd and 23rd for the twelfth annual con- 
vention of the Pacific Northwest certified pub- 
lic accountants, sponsored by the Washington 
and Oregon societies. 

Ernest Farnand, president of the Oregon So- 
ciety of Certified Public Accountants, was chair- 


annual banquet, dancing and bridge. 
On the last day of the meeting officers for the 
coming year were elected and installed. At 
this session a memorial to Joseph Sterrett, re- 
cently deceased member of the American Insti- 
tute and of the Pennsylvania Institute, prepared 
by T. Edward Ross, was read by Frank A. Wil- 
_lison, of Pittsburgh. Following a session of 

council, the meeting was adjourned. 


Oregon 

At the recent annual meeting of the Oregon 
State Society of Certified Public Accountants, 
the following officers and directors were elected: 

Ernest Farnand, president; Frank S. Hecox, 
vice-president; F. G. Wright, secretary; R. B. 
Stratford, treasurer; J. G. Goldrainer, H. W. 
McIntosh, I. D. Wood, Pearce C. Davis and R. 
Erickson, directors. 


Rhode Island 


The provisions of the revenue act of 1934 
were discussed by Edward C. Daly, at a meet- 
ing of the Rhode Island Society of Certified 
Public Accountants held at Providence on June 
19th. C. Watson Scott, recently elected presi- 
dent, presided. 


man on the first day. Addresses were made by 
F. Gibson Wright, of Portland, on “Effects of 
recent treasury decisions on accounting for de- 
preciable assets,” with discussion by Neil Sex- 
ton, of Seattle; by Harold L. Scott, of Seattle, 
on “C. P. A. legislation,” with discussion by 
A. R. Sawtell, of Portland; by J. G. Gilling- 
ham, of Portland, on “Charts as a barometer,” 
with discussion by R. D. White, of Seattle; and 
by Albert J. Watson, of San Francisco, on “The 
effect of the federal securities act as amended 
on the practice of public accounting.” An open 
forum discussion was led by L. D. Kork, of 
Portland. An address of welcome was made by 
J. K. Carson, Jr., mayor of Portland. 

On the second day Don S. Griffith, president 
of the Washington society, served as chairman. 
William McAdam, of Seattle, spoke on “Sig- 
nificant changes in the income tax law,” with 
P. C. Davis, of Portland, leading discussion; 
J. F. Lee, of Portland, on ‘Internal check and 
disclosure of defalcations,” with discussion by 
James M. McConahey; S. E. Hoover, of Seattle, 
on “Uniform accounting for industries,” with 
E. E. Bosworth, of Corvallis, leading discus- 
sion; and James E. Crawford, circuit court 
judge of Multnomah county, on “Auditing evi- 
dence.” 


